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Management is responsible for the following: 
 
- Preparing and fairly presenting the accompanying financial statements of Trinidad And Tobago 
Fire Service Credit Union Co-operative Society Limited, which comprise the statement of financial 
position as at 31 December 2018, the statements of comprehensive income, appropriated funds and 
undivided earnings and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information; 
 
- Ensuring that the Society keeps proper accounting records; 
 
- Selecting appropriate accounting policies and applying them in a consistent manner; 
 
- Implementing, monitoring and evaluating the system of internal control that assures security of the 
Society’s assets, detection/ prevention of fraud, and the achievement of operational efficiencies; 
 
- Ensuring that the system of internal control operated effectively during the reporting period; 
 
- Producing reliable financial reporting that comply with laws and regulations, including the  
  Co-operative Societies Act Chapter 81:03; and 
 
- Using reasonable and prudent judgement in the determination of estimates.
  
In preparing these audited financial statements, management utilised the International Financial 
Reporting Standards, as issued by the International Accounting Standards Board and adopted by the 
Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting 
Standards presented alternative accounting treatments, management chose those considered most 
appropriate in the circumstances.
 
Nothing has come to the attention of management to indicate that the Society will not remain a going 
concern for the next twelve months from the reporting date; or up to the date the accompanying 
financial statements have been authorised for issue, if later. 
 
Management affirms that it has carried out its responsibilities as outlined above.

Trinidad And Tobago Fire Service Credit 
Union Co-operative Society Limited

Statement Of Management Responsibilities

General Manager                                                               
25 February 2019                                                               

Manager Finance & Administration
25 February 2019                                                               
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To the Members: 
Trinidad And Tobago Fire Service 
Credit Union Co-operative Society Limited 

Opinion

We have audited the financial statements of Trinidad And Tobago Fire Service Credit Union Co-
operative Society Limited (the “Society”), which comprise the statement of financial position as at 31 
December 2018, and the statement of comprehensive income, statement of appropriated funds and 
undivided earnings and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position 
of Trinidad And Tobago Fire Service Credit Union Co-operative Society Limited as at 31 December 
2018, and its financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRS) and the Co-operative Societies Act Chapter 81:03.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are independent of the Society 
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Responsibilities of Management and the Board of Directors 
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with IFRS and the Co-operative Societies Act Chapter 81:03, and for such internal 
control as management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Society or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Society’s financial reporting process.

INDEPENDENT AUDITORS’ REPORT
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the financial statements, whether due 
	 to fraud or error, design and perform audit procedures responsive to those risks, and obtain  
	 audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of  
	 not detecting a material misstatement resulting from fraud is higher than for one resulting  
	 from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,  
	 or the override of internal control.
•	 Obtain an understanding of internal control relevant to the audit in order to design audit  
	 procedures that are appropriate in the circumstances, but not for the purpose of expressing  
	 an opinion on the effectiveness of the Society’s internal control.
•	 Evaluate the appropriateness of accounting policies used and the reasonableness of  
	 accounting estimates and related disclosures made by management. 
•	 Conclude on the appropriateness of management’s use of the going concern basis of  
	 accounting and based on the audit evidence obtained, whether a material uncertainty exists  
	 related to events or conditions that may cast significant doubt on the Society’s ability to  
	 continue as a going concern. If we conclude that a material uncertainty exists, we are required  
	 to draw attention in our auditor’s report to the related disclosures in the financial statements  
	 or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based  
	 on the audit evidence obtained up to the date of our auditor’s report. However, future events  
	 or conditions may cause the Society to cease to continue as a going concern.
•	 Evaluate the overall presentation, structure and content of the financial statements,  
	 including the disclosures and whether the financial statements represent the underlying  
	 transactions and events in a manner that achieves fair presentation. 

We communicate with the Board of Directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
 

February 25, 2019 
PORT-OF-SPAIN

INDEPENDENT AUDITORS’ REPORT (CONTINUED)
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Statement Of Financial Position
(Expressed in Trinidad and Tobago Dollars)

President Treasurer Chair - Supervisory Committee

										             31 December
						                 Notes		       2018		      2017
									                TT$		       TT$

ASSETS
Property, plant and equipment				       5		    22,520,950		   12,198,295
Investment property					        6		      4,000,000		     3,746,443
Members’ loans						        7		   201,191,323	              216,180,721
Financial assets at FVOCI				       8		       4,551,671		                  -
Other financial assets at amortised cost			     9		     35,319,425		                  -
Financial assets at fair value through profit or loss	   10		     32,045,713		                  -
Held-to-maturity financial assets			     11		                    -		    27,079,182
Available-for-sale financial assets			     12		                    -		   40,735,256
Receivables and prepayments				      13		          807,120		        824,613
Cash and cash equivalents				      14		     62,859,436		    51,172,904

Total Assets							                  363,295,638	           351,937,414

MEMBERS’ RESERVES AND LIABILITIES
Members’ Reserves
General reserve fund					       15		    22,865,944		   21,557,067
Education fund						       16		       1,289,941		     1,822,917
Building fund						        17		      3,206,487		     2,867,990
Common good fund					       18		           51,080		          33,247
Revaluation reserve					       19		       4,482,172		     5,817,072
Investment re-measurement reserve			     20		         764,265		        487,988
Undivided earnings							         13,036,004		   23,109,403

									           45,695,893	              55,695,684

Liabilities
Members’ shares 					       21		  240,635,505	             236,340,925
Members’ deposits 					       22		     59,880,857		   58,620,496
Payables and accruals					       23		       1,928,759		     1,280,309
Borrowings						        24		     15,154,624		                   -

									           317,599,745	             296,241,730

Total Members’ Reserves And Liabilities	 		             363,295,638	           351,937,414

The notes on pages 8 to 27 are an integral part of these financial statements.

On 25 February 2019, the Board of Directors authorised these financial statements for issue.
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Statement Of Comprehensive Income
(Expressed in Trinidad and Tobago Dollars)

									                        31 December
							N       otes		       2018		      2017
									                TT$		       TT$

Income			
Interest on members’ loans				       25		    24,466,182		   26,875,157
Investments income					        26		      1,781,802		    1,820,472
Fair value gain on revaluation of investment property	      6		         180,701		                   -
Fair value losses on financial assets at FVPL 				          (537,846)		                   -
Other income								               228,875		       406,354

									            26,119,714		   29,101,983

Expenditure 
Administrative expenses				       27		       (2,747,252)		    (3,010,675)
Board and Committees’ expenses			      28		          (597,109)		        (620,201)
Legal and professional							             (554,694)		       (195,358)
Risk coverage						         29		      (3,104,351)		    (3,292,867)
(Provision)/ reversal for loan loss - members’ loan	      7		         (348,172)		    1,329,400
Provision for loan loss - other financial assets at AC	      9		             (4,353)		                   -
Finance costs						         30		      (1,700,899)		       (901,486)
Reversal of loss on unquoted equity investment					         -		        185,746
Personnel costs						        31		       (3,749,117)		    (3,124,860)
Donations								              (225,000)			      -
Fund expenses									              -		    (1,060,138)

									           (13,030,947)		   (10,690,439)

Net Surplus For The Year					        13,088,767		   18,411,544

Other Comprehensive Income
Items that will not be reclassified to profit or loss
Revaluation deficit on freehold properties				        (1,334,900)			      -
Net fair value gains on equity investments at FVOCI			             37,594			      -

									             (1,297,306)			      -

Items that may be reclassified to profit or loss
Net fair value losses on avaible-for-sale equity investments			        -		      (109,683)

Other Comprehensive Loss For The Year				       (1,297,306)		      (109,683)

Total Comprehensive Income For The Year				        11,791,461		   18,301,861

The notes on pages 8 to 27 are an integral part of these financial statements.
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Statement Of Appropriated Funds 
And Undivided Earnings
(Expressed in Trinidad and Tobago Dollars)

			            General			              Common 		         Investment 
			            Reserve       Education       Building           Good       Revaluation   Re-measurement    Undivided
				               Fund             Fund	         Fund               Fund	     Reserve        Reserve         Earnings          Total
					    $                   $	            $	                   $                    $                   $                    $	              $

  Year Ended 31 December 2017

  Balance at 1 January 2017                19,715,913         2,327,519      2,425,923             (5,757)        5,817,072            597,671       20,145,497      51,023,838

  Total comprehensive income

  for the year        		                             -                       -                      -                        -                       -         (109,683)       18,411,544       18,301,861

Common good fund adjustment                     -                       -                    -             70,000                       -                        -           (70,000)                      -

Appropriations:
- 10% to the General reserve fund      1,841,154                       -                     -                       -                       -                       -        (1,841,154)                      -

- 2.75% to the Education fund		          -            506,318                     -                       -                       -                       -          (506,318)                      -

- 2.5% to the Building fund		           -                      -        460,289                        -                       -                        -          (460,289)	       -

Fund expenses			            -       (1,010,920)         (18,222)           (30,996)                      -                        -        1,060,138	       -

Honorarium paid			            -                       -                     -                       -                       -                       -	    (139,587)        (139,587)

Dividends paid – 6%		           -	                 -                     -                       -                       -                       -     (13,490,428)    (13,490,428)

  Balance at 31 December 2017          21,557,067	   1,822,917      2,867,990               33,247	      5,817,072            487,988      23,109,403      55,695,684

  Year Ended 31 December 2018

  Balance at 1 January 2018	           21,557,067	   1,822,917      2,867,990              33,247	       5,817,072          487,988       23,109,403     55,695,684

  Adjustment on adoption   
  of IFRS 9: note 32		                            -                        -                     -                       -                       -             238,683        (5,108,031)     (4,869,348)

  Restated balance at 1 Jan. 2018     21,557,067	   1,822,917       2,867,990              33,247         5,817,072            726,671     18,001,372      50,826,336

  Total comprehensive income  
  for the year		                             -                       -                      -                       -       (1,334,900)             37,594        13,088,767      11,791,461

  Transfer to common good fund 	          -                       -                      -             70,000                       -                       -            (70,000)                      -

  Appropriations:
  - 10% to the General reserve fund     1,308,877                       -                     -                        -                       -                       -        (1,308,877)                      -

  - 2.75% to the Education fund	          -             359,941                     -                       -                       -                       -            (359,941)                      -

  - 3% to the Building fund		           -                       -          392,663                       -                        -                       -           (392,663)                      -

  Fund expenses		                             -         (892,917)         (54,166)            (52,167)                       -                     -                       -        (999,250)

  Interest rebate on share and  

  general loans                                                     -                       -                     -                        -                       -                       -            (496,693)        (496,693)

  Honorarium paid			             -                       -                     -                       -                       -                        -           (150,000)        (150,000)

  Dividends paid – 6.50%		           -                       -                     -                       -                       -                       -       (15,275,961)    (15,275,961)

  Balance at 31 December 2018      22,865,944       1,289,941    3,206,487             51,080       4,482,172         764,265     13,036,004     45,695,89

The notes on pages 8 to 27 are an integral part of these financial statements.
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Statement Of Cash Flows
(Expressed in T       

									               Year Ended 31 December
						                      Notes		  2018			   2017
									           TT$	    		    TT$

Cash Flows From Operating Activities
Net surplus for the year						                  13,088,767		              18,411,544

Adjustments for:

Depreciation						         5	                 456,023			   564,121

Loss on disposal of fixed assets						                 -			     37,297

Fair value gain on revaluation of investment property		     6	                (180,701)			              -

Fair value losses on financial assets at FVPL				                    537,846			              -

Provision for loan loss - members’ loans				      7	                 348,172		              (1,329,400)

Provision for loan loss - other financial assets at AC		     9		     4,353			              -

Amortisation of premium on bonds						                 -			       6,787

Operating profit before changes in working capital			             14,254,460		             17,690,349

Net change in receivables and prepayments					       17,493		                 (248,138)

Net change in payables and accruals					                     648,450		                  273,958

Net change in members’ loans					                   9,705,247		             14,378,492

Net Cash Inflow From Operating Activities			             24,625,650		            32,094,661

Cash Flows From Investing Activities

Purchase of property, plant and equipment			      5	            (12,113,578)		             (1,403,456)

Additions to investment property				       6	                  (72,856)			              -

Purchase of financial assets at FVOCI					                 (1,497,601)			              -

Purchase of financial assets at FVPL					                    (395,591)			              -

Purchase of financial assets at AC					                (3,143,846)			              -

Purchase of available-for-sale financial assets					                -		               (2,720,190)

Proceeds from maturity of held-to-maturity financial assets				              -		               1,558,609

Purchase of held-to-maturity financial assets					                -		              (2,000,000)

Net Cash Used In Investing Activities	 			             (17,223,472)		             (4,565,037)

Cash Flows From Financing Activities
Net change in members’ shares					                 4,294,580		                5,726,122

Net change in members’ deposits					                  1,260,361		                  358,890

Education, building and common good fund disbursements		                (999,250)			              -

Proceeds from borrowings						                 17,000,000			              -

Repayment of borrowings						                  (1,845,376)			              -

Dividends paid							                 (15,275,961)		            (13,490,428)

Honararium paid							                     (150,000)		                 (139,587)

Net Cash Inflow/ (Used In) Financing Activities			               4,284,354		            (7,545,003)

Net Increase In Cash And Cash Equivalents			              11,686,532		              19,984,621

Cash And Cash Equivalents, at Beginning Of Year		              51,172,904		              31,188,283

Cash And Cash Equivalents, at End Of Year			            62,859,436		            51,172,904

The notes on pages 8 to 27 are an integral part of these financial statements.
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Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)

1	R egistration And Objectives 

Trinidad And Tobago Fire Service Credit Union Co-operative Society Limited (the “Society”) is 
registered under the Co-operative Societies Act Chapter 81:03 of Trinidad and Tobago. The Society’s 
registered office is located at 5-7 Mc Donald Street, Woodbrook and have branches located in San 
Fernando and Tobago. 

The Society’s objectives are to improve the economic and social conditions of its members chiefly 
by promoting savings among its members and providing loans to members for provident and 
productive purposes. 

The Society’s membership consists primarily of members of the Trinidad And Tobago Fire Service.

2	 Summary Of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set 
out below. These policies have been consistently applied to all years presented, unless otherwise 
stated.  

	 2.1	B asis of preparation

		  The financial statements of Trinidad And Tobago Fire Service Credit Union Co-operative 
		  Society Limited have been prepared in accordance with International Financial Reporting  
		  Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee 
		   (IFRIC) and  the Co-operative Societies Act Chapter 81:03. The financial statements  
		  comply with IFRS as issued by the International Accounting Standards Board (IASB)  
		  except for interest income on members’ loans which is recognised on a cash basis.

		  The financial statements have been prepared on a historical cost basis except for 
		  freehold  properties, investment property, financial assets at fair value through other  
		  comprehensive  income and financial assets at fair value through profit or loss which 
		  are measured at fair value. 

		  The preparation of financial statements in conformity with IFRS requires the use of  
		  certain critical accounting estimates. It also requires management to exercise its  
		  judgement in the process of applying the Society’s accounting policies. The areas 
		  involving a higher degree of judgement or complexity, or areas where assumptions and 
		  estimates are significant to the financial statements are disclosed in Note 3. Although 
		  these estimates are based on management’s best knowledge of current events and 
		  actions, actual results may ultimately differ from those estimate. 
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2	 Summary Of Significant Accounting Policies (Continued)

	 2.1	B asis of preparation (continued)  
 
		  New and amended standards adopted by the Society 
 
		  The Society has applied the following standards and amendments for the first time 	
		  for their annual reporting period commencing 1 January 2018: 

		  -	 IFRS 9: Financial Instruments;
		  -	 Annual improvements 2014-2016 cycle; and
		  -	 Transfers to investment property – amendments to IAS 40.

		  The Society had to change its accounting policies and make certain adjustments  
		  following the adoption of IFRS 9 which are disclosed in Note 32. The other amendments  
		  listed above 	did not have any impact on the amounts recognised in prior periods 
		  and are not expected to significantly affect the current or future periods.  

		  New standards and interpretations not yet adopted by the Society

		  There are no standards that are not yet effective and that would be expected to have a  
		  material impact on the Society in the current or future reporting periods and on  
		  foreseeable future transactions. 

	 2.2	 Foreign currency translation

		  Functional and presentation currency

		  Items included in the financial statements are measured using the currency of the 
		  primary economic environment in which the Society operates (‘the functional currency’).  
		  The financial statements are presented in Trinidad and Tobago dollars which is the  
		  Society’s functional and presentation currency. 

		  Transactions and balances

		  Foreign currency transactions are translated into the functional currency using the 
		  exchange rates prevailing at the dates of the transactions. Foreign exchange gains and  
		  losses resulting  from the settlement of such transactions and from the translation at  
		  year-end exchange rates of monetary assets and liabilities denominated in foreign 
		  currencies are recognised in the statement of comprehensive income.

Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)
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2	 Summary Of Significant Accounting Policies (Continued) 
 
	 2.3	P roperty, plant and equipment (continued) 

		  Freehold properties are recognised at fair value, based on periodic, but at least  
		  triennial, valuations by external independent valuators, less subsequent depreciation  
		  for buildings. Any accumulated depreciation at the date of revaluation is eliminated 	
		  against the gross carrying amount of the asset and the net amount is restated to the 
		  revalued amount of the asset. Increases in the carrying amount arising on revaluation  
		  of land and buildings are credited to the revaluation reserve in members’ reserves.  
		  Decreases that offset previous increases in the same asset are charged against the 
		  Property, plant and equipment (continued) revaluation reserve directly in members’  
		  reserves; all other decreases are charged to the statement of comprehensive income.  
		  Land is not depreciated. 

		  All other property, plant and equipment are stated at historical cost less 		
		  depreciation. Historical cost includes expenditure that is directly attributable to  
		  the acquisition of the items. Subsequent costs are included in the asset’s carrying  
		  amount or recognized as a separate asset, as appropriate, only when it is probable  
		  that future economic benefits associated with the item will flow to the Society and  
		  the cost of the item can be measured reliably. All other repairs and maintenance are  
		  charged to the statement of comprehensive income during the financial period in  
		  which they are incurred.

		  Property, plant and equipment are depreciated on the reducing balance basis at 		
		  rates estimated to write-off the cost of the asset over their estimated useful lives as 	
		  follows:

		  -	 Building			     2%
		  -	 Furniture and fixtures 	 10%
		  -	 Office equipment		  10%
		  -	 Motor vehicle		  25%
		  -	 Computer equipment	 25%

		  The assets’ useful lives are reviewed, and adjusted if appropriate,   at the end of each 
		  reporting period. An asset’s carrying amount is written down immediately to its  
		  recoverable amount if the asset’s carrying amount is greater than its estimated  
		  recoverable amount.

		G  ains and losses on disposals of property, plant and equipment are determined by  
		  comparing the proceeds with the carrying amounts and are included in thestatement  
 

Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)
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Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)

2	 Summary Of Significant Accounting Policies (Continued) 
	  
	 2.3	P roperty, plant and equipment (continued)  
 
		  of comprehensive income. When revalued assets are sold, the amounts included in 	
		  the revaluation reserve are transferred to undivided earnings.
 
2	 Summary Of Significant Accounting Policies (Continued) 

	 2.4	I nvestment property 

	 Property held for long-term rental yields that is not substantially occupied by the Society is  
	 classified as investment property.

	 Investment property comprises a freehold land and building. It is carried at fair value based  
	 on annual valuations by an independent valuation expert. Changes in fair values are 		
	 recorded in the statement of comprehensive income. 

	 If an investment property becomes substantially owner-occupied, it is reclassified as property,  
	 plant and equipment, and its fair value at the date of reclassification becomes its cost for  
	 subsequent accounting purposes.

	 If an item of property, plant and equipment becomes an investment property because its use  
	 has changed, any difference arising between the carrying amount and the fair value of this  
	 item at the date of transfer is recognised in equity as a revaluation reserve. However, if  
	 a fair value gain reverses a previous impairment loss, the gain is recognised in the statement  
	 of comprehensive income. Upon the disposal of such investment property, any surplus  
	 previously recorded in members’ reserves is transferred to undivided earnings; the transfer is  
	 not made through the statement of comprehensive income.

	 2.5	I nvestments and other financial assets
 
	 Classification – applied from 1 January 2018
	 From 1 January 2018, the Society classifies its financial assets into the following categories:

	 • 	 Those to be measure subsequently at fair value (either through other comprehensive 	
		  income or through profit or loss); and
	 •	  Those to be measured at amortised cost. 
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Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)

2	 Summary Of Significant Accounting Policies (Continued) 

	 2.5	I nvestments and other financial assets 
 
		  The classification depends on the Society’s business model for managing the  
		  financial assets and the contractual terms of the cash flows. 

		  The Society reclassifies debt investments when and only when its business model for  
		  managing those assets change.

		  Measurement – applied from 1 January 2018 
		  At initial recognition, the Society measures a financial asset at its fair value plus, in  
		  the case of a financial asset not at fair value through profit or loss, transaction costs  
		  that are directly attributable to the acquisition of the financial asset. Transaction  
		  costs of financial assets at fair value through profit or loss are expensed in the  
		  statement of comprehensive income. 
 
		  Debt instruments

		  The Society classifies it debt instruments into the measurement category of 		
		  amortised cost. Assets that are held for collection of contractual cash flows where  
		  those cash flows represent solely payments of principal and interest are measured at  
		  amortised cost. A gain or loss on a debt investment that is subsequently measured  
		  at amortised cost is recognized in the statement of comprehensive income when the  
		  asset is derecognised or impaired. Interest income on these financial assets is 		
		  included in investments income using the effective interest rate method.

		E  quity instruments

		  The Society subsequently measures all equity investments at fair value. The Society  
		  has made an irrevocable election, at the time of initial recognition, to account for  
		  equity investments at fair value through other comprehensive income. As such, there  
		  is no subsequent reclassification of fair value gains and losses to the statement of  
		  comprehensive income. Dividends from such investments are recognized in the  
		  statement of comprehensive income as investments income when the Society’s right  
		  to receive payment is established.  
 
		  Mutual funds

		  Mutual funds are mandatorily measured at fair value through profit or loss. A gain or  
		  loss on mutual funds is subsequently recognized in the statement of comprehensive  
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Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)

2	 Summary Of Significant Accounting Policies (Continued)

	 2.5	I nvestments and other financial assets (continued) 
 
		  Mutual funds (continued) 
 
		  income. Distributions from these financial assets is also included in the statement of 	
		  comprehensive income as investments income. 

		  Impairment – applied from 1 January 2018 

		  The Society assesses on a forward looking basis the expected credit losses  
		  associated with its assets carried at amortised cost and fair value through other  
		  comprehensive income.  
 
		  The impairment methodology applied depends on whether there has been a  
		  significant increase in credit risk. Note 4 details how the Society determines whether 	
		  there has been a significant increase in credit risk. 

		  Classification – applied prior to 1 January 2018 

		  The Society classifies its financial assets into the following categories: held-to-maturity,  
		  available-for-sale and loans and receivables. The classification depends on the purpose 
		  for  which the financial assets were acquired. Management determines the classification 
		  of its financial assets at initial recognition.	
	
		  Held-to-maturity financial assets

		  Held-to-maturity financial assets are non-derivative financial assets with fixed or 
		  determinable payments and fixed maturities other than those that meet the definition 
		  of loans and receivables that the Society’s management has the positive intention 
		  and ability to hold to maturity. The Society’s held-to-maturity financial assets comprise  
		  debt securities.  

		  Available-for-sale financial assets
		
		  Available-for-sale financial assets are non-derivative financial assets that are either  
		  designated in this category or not classified in any of the other categories. The 
		  Society’s available-for-sale financial assets comprise equity securities and mutual 	 
		  funds.  
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2	 Summary Of Significant Accounting Policies (Continued)

	 2.5	I nvestments and other financial assets (continued) 
		
		  Loans and receivables 

		  Loans and receivables are non-derivative financial assets with fixed or determinable  
		  payments that are not quoted in an active market. The Society’s loans and receivables  
		  comprise members’ loans. 

		  Measurement – applied prior to 1 January 2018

		  Regular purchases and sales of financial assets are recognised on the settlement  
		  date. Financial assets are initially recognised at fair value plus transaction costs for all  
		  financial assets. Financial assets are derecognised when the rights to receive cash  
		  flows from the financial asset have expired or have been transferred and the Society  
		  has transferred substantially all risks and rewards of ownership. Available-for-sale  
		  financial assets are subsequently carried at fair value. Loans and receivables are  
		  subsequently carried at amortised cost using the effective interest method.  

		  When securities classified as available-for-sale are sold or impaired, the related 		
		  accumulated fair value adjustments recognised in the investment re-measurement  
		  reserve in members’ equity are reversed and included in the statement of 			
		  comprehensive income as gain/(loss) on disposal of available-for-sale financial assets. 
 
		  Interest on available-for-sale securities is calculated using the effective interest 		
		  method and is recognised in the statement of comprehensive income. Dividends  
		  on available-for-sale equity instruments are recognised in the statement of 		
		  comprehensive income when the 	Society’s right to receive payments is established. 

		  Impairment – applied prior to 1 January 2018

		  Financial assets carried at amortised cost
		  The Society assesses at each statement of financial position date whether there is 	
		  objective evidence that a financial asset or group of financial assets is impaired.  
		  A financial asset or group of financial assets is impaired and impairment losses are 
		  incurred only if there is objective evidence of impairment as a result of one or more 
		  events that have occurred after the initial recognition of the asset (a loss event) and 	
		  that loss event (or events) has an impact on the estimated future cash flows of the 	
		  financial asset or group of financial assets that can be reliably estimated.  
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2	 Summary Of Significant Accounting Policies (Continued)

	 2.5	I nvestments and other financial assets (continued) 
 
	 	 Financial assets carried at amortised cost (CONTINUED) 
 
		  Objective evidence that a financial asset or group of assets is impaired includes  
		  observable data that comes to the attention of the Society about the following  
		  events:	
			   •	 significant financial difficulty of the issuer or the debtor;
			   •	 a breach of contract; such as a default or delinquency in payments;
			   •	 it becoming probable that the issuer or debtor will enter bankruptcy  
				    or other financial reorganisation;
			   •	 the disappearance of an active market for that financial asset because of  
				    financial difficulties; or
			   •	 observable data indicating that there is a measurable decrease in the  
				    estimated future cash flow from a group of financial assets since the  
				    initial recognition of those assets, although the decrease cannot yet be
				    identified with the individual financial assets in the group, including:
				    -	 adverse changes in the payment status of issuers or debtors in 
					     the group; or
				    -	 national or local economic conditions that correlate with 		
					     defaults on the assets in the group. 

		  The Society first assesses whether objective evidence of impairment exists individually  
		  for financial assets that are individually significant. If the Society determines that no  
		  objective evidence of impairment exists for an individually assessed financial asset,  
		  whether significant or not, it includes the asset in a group of financial assets with similar  
		  credit risk characteristics and collectively assesses them for impairment. Assets that  
		  are individually assessed for impairment and for which an impairment loss is or  
		  continues to be recognised are not included in a collective assessment of impairment.

		  If in a subsequent period, the amount of the impairment loss decreases and the  
		  decrease can be related objectively to an event occurring after the impairment was  
		  recognised (such as improved credit rating), the previously recognised impairment  
		  loss is reversed by adjusting the allowance account. The amount of the reversal is  
		  recognised in the statement of comprehensive income.
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2	 Summary Of Significant Accounting Policies (Continued)

	 2.5	I nvestments and other financial assets (continued) 
 
		  Financial assets carried at fair value
		  The Society assesses at each reporting date whether there is objective evidence that  
		  an available-for-sale financial asset is impaired, including in the case of equity  
		  investments classified as available-for-sale, a significant or prolonged decline in the  
		  fair value of the security below its cost. The Society determines that an available- 
		  for-sale financial asset is impaired when there has been a significant decline of  
		  greater than twenty percent (20%) or for a prolonged period of greater than twelve  
		  (12) months in the fair value below its cost. If such evidence exists for available-for- 
		  sale financial assets, the cumulative loss – measured as the difference between the  
		  acquisition cost and current fair value, less any impairment loss on the financial asset  
		  previously recognised in the statement of comprehensive income – is removed from  
		  members’ equity and recognised in the statement of comprehensive income.  
		  Impairment losses recognised in the statement of comprehensive income on 
		  equity instruments are not subsequently reversed. 

	 2.6	C ash and cash equivalents
		   
		  In the statement of cash flows, cash and cash equivalents includes cash in hand and  
		  deposits held at calls with banks.

	 2.7	M embers’ shares
		   
		  Members’ shares are recognised at fair value

	 2.8	M embers’ deposits
		   
		  Members’ deposits are recognised at the principal amounts invested by the member  
		  plus any capitalised interest.  

	 2.9	P rovisions
		   
		  Provisions are recognised when the Society has a present legal or constructive  
		  obligation as a result of past events, it is probable that an outflow of resources  
		  embodying economic benefits will be required to settle the obligation, and a  
		  reliable estimate of the amount of obligation can be made.
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2	 Summary Of Significant Accounting Policies (Continued) 
 
	 2.11	P rovisions (CONTINUED)  
 
		  Where there are a number of similar obligations, the likelihood that an outflow  
		  will be required in settlement is determined by considering the class of obligation  
		  as a whole. A provision is recognised even if the likelihood of an outflow with respect  
		  to any one item included in the same class of obligations may be small.

	 2.10	P ayables 

		  These amounts represent liabilities for goods and services provided to the Society  
		  prior to the end of the financial year which are unpaid. The amounts are unsecured  
		  and are usually paid within thirty (30) days of recognition. 

	 2.11	B orrowings 

		  Borrowings are initially recognised at fair value, net of transaction costs incurred.  
 
		  Borrowings are subsequently measured at amortised cost.

		  Borrowings are removed from the statement of financial position when the obligation  
		  specified in the contract is discharged, cancelled or expired.

	 2.12	R evenue recognition 
		   
		  Interest income on members’ loans 
 
		  Interest income on members’ loans is calculated on the outstanding balance at the 
		  end of each month and is recognised on a cash basis.

		  Rental income  

		  Rental income from investment property is recognised on an accruals basis. 

		  Commission income 

		  Commission income from the sale of Unit Trust Corporation units is recognised in 
		  the accounting period in which the sale of units occurred. 
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2	 Summary Of Significant Accounting Policies (Continued) 

	 2.13	D ividend paid to members 

		  Dividend paid to members are computed using the weighted average value of 
		  members’ shares held throughout the year, the average being determined on the  
		  basis of the value of the members’ shares held at the end of each month.   

3	C ritical Estimates And Judgements

The preparation of financial statements requires the use of accounting estimates which, by 
definition, will seldom equal the actual results. Management also needs to exercise judgement in 
applying the Society’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or 
complexity and of items which are more likely to be materially adjusted due to estimates and 
assumptions turning out to be wrong.  

Expected credit losses on members’ loans
Detailed information about this estimate and judgment is included in Note 4. 

12-month expected credit losses on investments in debt securities 
 
In computing the 12-month ECLs for investments in debt securities, the Society uses Moody’s 
Investors Service 2017 weighted corporate bond default rate of 0.158% which is for a Ba credit 
rating.   

Fair value of unquoted equity investments
The fair value of unquoted equity securities is determined by using valuation techniques. The 
Society uses its judgement to select a variety of methods and make assumptions that are mainly 
based on market conditions existing at each reporting date.

Fair value of investment property
The fair value of investment property is determined annually by independent valuation experts 
in accordance with the Society’s accounting policy. The valuators use their judgment to select a 
variety of methods and make assumptions that are mainly based on current market conditions. 
The independent valuations are based on current prices in an active market for similar properties.
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4	 Financial Risk Management
	
The Society’s activities are primarily related to the use of financial instruments. The Society 
accepts funds from members and earn interest by investing in equity instruments, debt securities, 
mutual funds and lending to members at higher interest rates. Risk management is carried out 
by management and the Credit Committee under policies approved by the Board of Directors.    
 
The Society is exposed to credit risk, currency risk, price risk, interest rate risk, liquidity risk, 
operational risk, compliance risk and reputational risk arising from the financial instruments it holds.   
	
Credit risk

The Society is exposed to credit risk if counterparties fail to make payments as they fall due in 
respect of:

	 •	 Loans provided to members’; and 
	 •	 Contractual cash flows of debt investments carried at amortised cost.

The Society considers the probability of default upon initial recognition of assets and whether there 
has been a significant increase in credit risk on an ongoing basis throughout each reporting period. 
To assess whether there is a significant increase in credit risk, the Society compares the risk of 
default occurring on the asset as at the reporting date with the risk of default as at the date of initial 
recognition. It also considers available reasonable and supportive forward-looking information.

A significant increase in credit risk is presumed if a debtor is more than 30 days past due in making 
a contractual payment. 
 
A default on a financial asset is when the counterparty fails to make contractual payments within 
90 days of when they fall due.

The Society uses three categories for members’ loans which reflect their credit risk and how the 
loan loss provision is determined for each of these categories. A summary of the assumptions 
underpinning the Society’s expected credit loss model is as follows:
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Category

Performing

Society definition of category Basis for recognition of ECLs

12-month expected credit 
losses

Underperforming Lifetime expected credit 
losses

Non-performing Lifetime expected credit 
losses

Members’ loans are secured by shares in the Society in the ratio of 2:1. 

Over the term of the loan, the Society accounts for its credit risk by appropriately providing for 
expected credit losses on a timely basis. In calculating the expected credit loss rate, the Society 
considers historical loss rates for each category of loans. The Society provides for credit losses 
against members’ loans as follows:

4	 Financial Risk Management (CONTINUED)

	 Credit risk (continued) 

Customers have a low risk of  
default and a strong capacity  
to meet contractual cash flows

Loans for which there is a  
significant increase in credit risk

Interest and/ or principal  
repayments are 90 days past due
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4	 Financial Risk Management (Continued) 

	 Credit risk (continued) 

					                 1 December 2018	                 31 December 2017	
					              Carrying			         Carrying 
					               Amount          ECLs		        Amount	         ECLs
					                      $		      $			     $	             $

	 Performing			          195,661,042            880,932         203,915,564            944,674

	 Underperforming		             3,861,504             107,568             6,861,834            205,235

	 Non-performing		            12,897,459        10,240,182            11,347,854          9,730,601

					           212,420,005      11,228,682       222,125,252      10,880,510

	 Foreign exchange risk

	 The Society exposure to foreign currency risk at the end of the reporting period, expressed  
	 in Trinidad and Tobago dollars, was as follows: 

					                31 December 2018                 31 December 2017	                         
						       USD		    CAD		         USD	         CAD
						          $		       $		            $	           $

	 Debt securities		             3,116,049	                 -	         3,051,179                       -

	 Mutual funds				     353,982	                 -	           354,730	            -

	 Listed equity securities		                -	      174,266	                       -            204,859

					               3,470,031	    174,266          3,405,909         204,859

 

	 The Society’s management monitors exchange rate fluctuations on a continuous basis and  
	 acts accordingly. 
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4	 Financial Risk Management (Continued) 

	 PRICE risk

	 The Society’s exposure to equity securities price risk arises from investments held by the  
	 Society and classified at fair value through other comprehensive income.  
 
	 To manage its price risk arising from investments in equity securities, the Society diversifies 	
	 its portfolio. The majority of the Society’s equity investments are publicly traded and are 	
	 included on The Trinidad And Tobago Stock Exchange. 

	 Interest rate risk

	 The Society has no significant exposure to interest rate risk as the majority of its financial 	
	 assets are fixed rate instruments which reduces its exposure to interest rate risk. 

	 The Society’s long-term borrowings from The Central Finance Facility Co-operative  
	 Society of Trinidad And Tobago Limited carries a fixed interest rate. 
 
	 Liquidity risk

	 Prudent liquidity risk management implies maintaining sufficient liquid resources to meet 	
	 obligations when they fall due. This risk is managed by monitoring liquidity levels against 	
	 industry benchmarks and historic experience.

	 Operational risk

	 Operational risk is the risk derived from deficiencies relating to the Society’s information 
	 technology and control systems, as well as the risk of human error and natural disasters. 
	 The Society’s systems are evaluated, maintained and upgraded continuously. Supervisory 
	 controls are also installed to minimise human error. Additionally, staff is often rotated and 
	 trained on an on-going basis.

	 Compliance risk

	 Compliance risk is the risk of financial loss, including fines and other penalties, which arise 
	 from non-compliance with laws and regulations of the State. This risk is limited to a 
	 significant extent due to the supervision applied by the Commissioner of Co-operatives as 
	 well as by the monitoring controls applied by the Society.
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4	 Financial Risk Management (Continued) 

	R eputational risk

	 The risk of loss of reputation arising from the negative publicity relating to the Society’s  
	 operations (whether true or false) may result in the reduction of its members and its income  
	 and an increase in legal cases against the Society. The Society engages in public social  
	 endeavors to engender trust and minimise this risk.

	 Fair value hierarchy

	 This requires disclosure of fair value measurements using the following fair value  
	 measurement hierarchy:

	 •	 Level 1 – Quoted prices (unadjusted) in an active market for identical assets and 		
		  liabilities; 
	 •	 Level 2 – Inputs other than quoted prices included within level 1 that are observable 	
		  for the asset or liability either directly (prices) or indirectly (derived from prices); and
	 •	 Level 3 – Inputs for the asset or liability that are not based on observable market 		
		  data.

						         Level 1	     Level 2	     Level 3	       Total
						             $		          $		         $		           $
	

	 At 31 December 2018

	 Equity securities		                 4,356,177	                   -	         195,494	       4,551,671

	 Mutual funds		       		                  -	   32,045,713	                    -       32,045,713

						        4,356,177	  32,045,713	        195,494    36,597,384
 
 
	 At 31 December 2017

	 Equity securities			      2,820,981	                   -	         195,494	      3,016,475

	 Mutual funds		       		                   -	    37,718,781	                    -	      37,718,781

						        2,820,981	   37,718,781	       195,494    40,735,256
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5	P roperty, Plant And Equipment

      Furniture         Office	               Motor          Computer         Work In
	          Land	         Building	      & Fixtures     Equipment         Vehicle        Equipment        Progress            Total
	                   $		           $		              $		   $	           $                       $                      $                     $

  Year Ended 31 December 2017

  Cost

  Balance at 1 January 2017	              5,100,000       3,705,320		      856,364           538,527	       194,752        1,638,645           201,639       12,235,247

  Additions	   	                                           -                       -              17,187           256,348                     -	             36,648       1,093,273        1,403,456

  Disposals			           -	               -	           (68,501)           (41,884)                     -             (3,300)                     -           (113,685)

  Balance at 31 December 2017	     5,100,000	       3,705,320          805,050          752,991           194,752       1,671,993      1,294,912     13,525,018

  Accumulated depreciation

  Balance at 1 January 2017		          -	     55,699	         254,528           168,256            135,698          224,809                       -           838,990

  Charge for the year		          -	     72,993	            59,894             55,742              14,764           360,728                       -           564,121

  Disposals			           -	               -	           (48,163)           (25,745)                       -              (2,480)                      -            (76,388)

  Balance at 31 December 2017	        -	  128,692	        266,259         198,253           150,462         583,057                     -        1,326,723

  Net book value 

  Balance at 31 December 2017	        5,100,000       3,576,628	          538,791          554,738             44,290       1,088,936         1,294,912      12,198,295

  Year Ended 31 December 2018

  Cost

  Balance at 1 January 2018	               5,100,000       3,705,320	           805,050           752,991            194,752        1,671,993         1,294,912     13,525,018

  Additions		         892,286       1,800,000	            77,564	   18,443                       -              3,200        9,322,085      12,113,578

  Revaluation			           -      (1,505,320)                      -	             -                       -      (1,505,320)                      -          (170,420)
 
  Balance at 31 December 2018      5,992,286      4,000,000          882,614          771,434           194,752       1,675,193     10,616,997      24,133,276

  Accumulated depreciation

  Balance at 1 January 2018		         -	   128,692           266,259           198,253            150,462          583,057                       -        1,326,723

  Charge for the year		          -	     60,062             55,491              57,164               11,072           272,234                       -           456,023

  Revaluation			           -	  (170,420)	                    -                       -                        -                      -                       -          (170,420)

  Balance at 31 December 2018	        -	     18,334	          321,750             255,417           161,534                855,291                      -          1,612,326

  Net book value 

  Balance at 31 December 2018   	5,992,286     3,981,666	       560,864          516,017	        33,218         819,902    10,616,997   22,520,950
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					            					     	             2018		         2017
											                         TT$		           TT$ 

6		I nvestment Property	

		  Balance at beginning of year		    				          3,746,443	           3,746,443

		  Additions				           				               72,856		            -

		  Fair value gain				         				              180,701		            -

		  Balance at end of year			   				       4,000,000	         3,746,443

		  The Society’s investment property was revalued during 2018 by an independent valuer on the basis of open 	
		  market value.

7		M embers’ Loans	

		  Share loans								             23,943,775	              22,567,705

		G  eneral loans							        	   166,553,560	            183,835,319

		  Demand loans				      				           1,642,407		   1,867,802

		  Christmas loans				     				           3,381,155		    3,277,247

		  Vacation loans				      				           1,452,152		    1,323,100

		  Back to school loans			       				             392,866		       417,906

		  Construction loans			     				           5,543,191		   1,424,642

		  Vehicle loans				      				           9,510,899		    7,411,531

											             212,420,005	             222,125,252

		  Less: Provision for loan loss	              					        (11,228,682)		   (5,944,531)

					                 						        201,191,323	           216,180,721
	  

		  The movement in the provision for loan loss is as follows:

		  Balance at beginning of year						            5,944,531		     7,273,931

		  Adjustment on adoption of IFRS 9					           4,935,979		                -

		  Increase/ (decrease) in provision					              348,172	              (1,329,400)

		  Balance at end of year							          11,228,682	              5,944,531
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					            						              2018		     2017
											                     TT$		       TT$ 

8		 Financial Assets At FVOCI 

		  Listed equity securities	 			 

		  ANSA Merchant Bank Limited						                   7,652			    -

		  Sagicor Financial Corporation						                90,000			    -

		G  uardian Media Limited						                 31,305			    -

		  National Enterprises Limited						                40,000			    -

		G  uardian Holdings Limited						               171,950			    -

		G  race Kennedy Limited							                 43,500			    -

		  First Citizens Bank Limited						            1,885,437			    -

		  Massy Holdings Limited							               450,637			    -

		  Scotiabank Trinidad & Tobago Limited					             1,461,430			    -

		  Royal Bank of Canada							                 174,266			    -

											                  4,356,177			    - 
 
 
		  Unlisted equity securities

		  The Central Finance Facility Co-Operative Society 

  		  of Trinidad And Tobago Limited						              195,494			    -

											                 4,551,671			    -
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					            						          2018			      2017
											                TT$			       TT$ 
 
9		Ot her Financial Assets At Amortised Cost		   	

	  	 Debt securities 
		  The Central Finance Facility Co-Operative Society
		  of Trinidad And Tobago Limited						      5,620,178			    -
		  KSBM Asset Management Limited					     2,634,482			    -
		  Firstline Oil Notes Limited						       9,830,280			    -
		  First Citizens Investment Services Limited				      2,285,145			    -
		  JMMB Investments (Trinidad & Tobago) Limited				   3,638,058			    -
		G  uardian Holdings Limited						       3,490,790			    -
		  Bourse Securities Limited						       3,631,154			    -
		  National Investment Fund						         497,000			    -
		  Prestige Holdings Limited						         683,535			    -
		  The National Insurance Property  
		  Development Company Limited	 					     3,064,696			    -

										                     35,375,318			   -

		  Less: Provision for loan loss						          (55,893)			   -

										                      35,319,425			    -

		  The movement in the provision  
		  for loan loss is as follows:						    
		  Balance at beginning of year							        -			    -
		  Adjustment on adoption of IFRS 9		        			        51,540			   --
		  Increase in provision							              4,353			    -

		  Balance at end of year		         					          55,893			    -

10	 Financial Assets At fair Value Through Profit Or Loss 	

		  Mutual funds
		  Trinidad And Tobago Unit Trust Corporation			               25,562,709			    -
		  Savinvest Asset Management						       2,614,879			    -
		G  uardian Asset Management						       2,673,195			    -
		  UTC Calypso Macro Index Fund						      1,194,930			    -

										                     32,045,713			    -
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					            						            2018		         2017
											                   TT$		            TT$ 

11	H eld-To-Maturity Financial Assets

		D  ebt securities
		  The Central Finance Facility Co-Operative Society
		  of Trinidad And Tobago Limited						                  -		      5,302,055
		  KSBM Asset Management Limited					                  -		    2,554,405
		  Firstline Oil Notes Limited						                   -		    9,527,987
		  First Citizens Investment Services Limited				                 -		   3,496,503
		  Bourse Securities Limited						                   -		    2,300,000
		  Prestige Holdings Limited						                   -		     833,535
		  The National Insurance Property Development  
		  Company Limited							                    -		    3,064,697

											                        -	              27,079,182
															             

12	A vailable-For-Sale Financial Assets

		  Listed equity securities
		  ANSA Merchant Bank							                    -		         8,000
		  Sagicor Financial Corporation						                   -		       78,300
		G  uardian Media Limited						                   -		        37,525
		  National Enterprises Limited						                   -		       49,000
		G  uardian Holdings Limited						                   -		      161,785
		G  race Kennedy Limited							                   -		       45,000
		  First Citizens Bank Limited						                   -		    1,776,096
		  Massy Holdings Limited							                   -		      460,416
		  Royal Bank of Canada							                    -		     204,859

											                        -		    2,820,981 

		  Unlisted equity securities	 			 
		  The Central Finance Facility Co-Operative Society
		  of Trinidad And Tobago Limited						                  -		      195,494 

		M  utual funds
		  Trinidad And Tobago Unit Trust Corporation 				                 -		     25,269,883
		  Savinvest Asset Management						                   -		    2,569,615
		G  uardian Asset Management						                   -		   4,624,482
		  JMMB Investments (Trinidad & Tobago) Limited				                -		   3,550,034
		  UTC Calypso Macro Index Fund						                  -		   1,704,767

											                        -		   37,718,781

											                        -	              40,735,256
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					            						           2018		       2017
											                TT$		        TT$ 

13	R eceivables And Prepayments  

		  Interest receivable							       478,378		   621,227

		  Refund for leadership conference					      110,149			     -

		  Rent receivable							         22,900			      -

		  Prepayment and advances						     218,593		  180,486

										                     807,120		   824,613

14	C ash and Cash Equivalents 

		  Deposit fund account						       174,496		     69,312

		  First Citizens Bank Limited					          60,897,464	        47,270,054

		  RBC Royal Bank (Trinidad & Tobago) Limited		           1,787,476	          3,833,538

										              62,859,436	      51,172,904

15	G eneral Reserve Fund

		  In accordance with the Co-operative Societies Act Chapter 81:03 of Trinidad and Tobago, 
		  10% of the net surplus for the year shall be transferred to a general reserve fund. This Fund 
		  is indivisible and no member shall be entitled to any specific share thereof.
	
16	E ducation Fund

		  The Society transfers 2.75% of the net surplus for the year to an education fund to improve  
		  the educational outcome for members’ and their children.

17	Bu ilding Fund

		  The Society transfers 3% (2017 - 2.5%) of the net surplus for the year to a building fund for  
		  the maintenance of the freehold properties owned by the Society. 
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18	C ommon Good Fund

		  This Fund was established to provide financial assistance to members and other charitable 	
		  organisations. 

		  At the 2017 Annual General Meeting held on 10 March 2018, the Board of Directors  
		  recommended  and the members agreed to allocate $70,000 to the common good fund  
		  for the year ended 31 December 2018.

19	R evaluation Reserve

		  Changes in the fair value of property, plant and equipment are credited to the revaluation 
		  reserve.

20	I nvestment Re-measurement Reserve

		  In accordance with IFRS 9, an investment re-measurement reserve has been created to  
		  capture unrealised gains and losses on equity investments at fair value through other  
		  comprehensive income.

21	M embers’ Shares  

		  The Bye-Laws of Trinidad and Tobago Fire Service Credit Union Co-operative Society  
		  Limited allows for the issue of an unlimited number of shares valued at $5 each. Under  
		  International Financial Reporting Interpretation Committee 2 “Members’ Shares in  
		  Co-operative Entities and Similar Instruments” shares for which the member has the right 
		  to request redemption should be classified as financial liabilites.  

22	M embers’ Deposits  

					            						          2018		       2017
											                 TT$		         TT$ 

		  Premium savings plan					            51,600,266	           51,161,212

		  Holding deposits						               1,689,030	           1,460,321

		  Fixed deposits						                6,591,561	           5,998,963

										               59,880,857	      58,620,496
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23	P ayables And Accruals  

					            						           2018		        2017
											                  TT$		         TT$ 

		  Interest on members’ deposits				                 289,206		   370,884

		  Rental security deposit						         14,300		      19,600

		  CUNA - loan protection benefits and  

		  life savings coverage						       575,249		    381,778

		  Vacation leave							        104,095		    104,095

		  Audit fees								           63,281		      54,562

		  Stale dated cheques						         21,083		      12,597

		  Retroactive salary increases					      556,279			      -

		  Sundry accruals and other payables				     305,266		    336,793

										                   1,928,759	         1,280,309
 

24	B orrowings  

		  The Central Finance Facility Co-Operative
		  Society of Trinidad And Tobago Limited			           15,154,624			      -

		  This loan for $17,000,000 was taken to finance the construction of an office building in  
		  Tobago. The loan is repayable in eighty-four monthly instalments of $247,938 inclusive of  
		  interest commencing February 2018. It carries an interest rate of 5.95% per annum and is  
		  secured by an assignment of a $5,000,000 deposit during the construction period which is  
		  released upon the Society obtaining a valid certificate of completion for the office building 
		  at which time a mortgage over the land and building will be executed.
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25	I nterest On Members’ Loans  

					            						           2018		        2017
											                 TT$		         TT$ 

		  Christmas loans							         322,116		   406,581

		  Demand loans							        820,098		    914,626

		  Share loans							                 2,080,960		   1,921,712

		G  eneral loans						               19,876,745	          22,985,975

		  Vehicle loans								        904,321		     350,851

		  Vacation loans							         147,758		    164,277

		  Back to school loans						         63,410		      71,706

		  Construction loans							        250,774		      59,429

										               24,466,182	       26,875,157
 
 
	26	I nvestments Income  

		  Interest income						                1,512,824	            1,501,857

		  Dividend income							          81,078		      96,615

		  Rental income from investment property				     187,900	              222,000

										                 1,781,802	         1,820,472 
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27	A dministrative Expenses  

					            						           2018		       2017
											                 TT$		         TT$ 

		  Advertising and promotions					          29,177		      18,807

		  Annual general meeting						       298,339		    213,069

		  Depreciation								        456,023		    564,121

		  Electricity								            68,271		     137,789

		  Family day								          211,541		      74,204

		  League dues								           13,141		        7,048

		  Loss on disposal of fixed asset					                 -		      37,297

		  Member relations							         249,187		    454,718

		  Rates and taxes							          22,923		      21,532

		  Rent									            49,500		     54,000

		  Repairs and maintenance						        461,135		    479,359

		  Stabilization fund							                    -		      30,667

		  Stationery, printing and office expenses				     374,346		    361,528

		  Security								         328,529		    329,434

		  Telephone								         146,272		    187,652

		  Website expenses							          20,513		        7,525

		  Others								           18,355		      31,925

										                  2,747,252	         3,010,675
 
 
 
	28	B oard And Committees’ Expenses  

		  Members monthly fee						       243,613		    237,768

		  Subsistence allowance						       196,818		    215,041

		  Travelling								          156,678		    167,392

										          	  597,109		   620,201
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	 				           						           2018		        2017
											                  TT$		          TT$ 

29	R isk Coverage  

		  CUNA Caribbean Insurance				             3,040,686	           3,220,008

		  Insurances - general and others					        63,665		      72,859

										                  3,104,351	         3,292,867

30	 Finance Costs  

		  Bank interest and charges						       158,333		     111,672

		  Loan interest								         881,910			     -

		  Interest on members’ deposits					      660,656		     789,814

										                  1,700,899		    901,486

31	P ersonnel Costs

		  Salaries and wages						               3,089,448	            2,435,612

		  National insurance							        194,483	               184,547

		G  roup life, staff savings plan and pension plan			     186,531		    164,742

		  Training and seminars						        179,718		    190,595

		  Other staff benefits							         98,937		    149,364

										                      3,749,117	              3,124,860

32	C hanges In Accounting Policies

		  The Society has adopted IFRS 9 which resulted in changes in accounting policies and  
		  adjustments to the amounts recognized in the financial statements. In accordance with  
		  the transitional provisions in IFRS 9.7.2.15, comparative figures have not been restated. 

		  IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and  
		  measurement of financial assets and financial liabilities, derecognition of financial  
		  instruments and impairment of financial assets.
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32	C hanges In Accounting Policies (CONTINUED)

		  The total impact on the Society’s undivided earnings due to the classification and  
		  measurement of financial instruments as at 1 January 2018 is as follows: 

											              			      TT$

		  Opening undivided earnings – IAS 39						               23,109,403

		  Recognition of lifetime ECLs on non-performing members’ loans		           (3,667,899)

		  Recognition of 12-month ECLs on performing members’ loans 		               (944,674)

		  Recognition of lifetime ECLs on underperforming members’ loans			    (205,235)

		  Recognition of 12-month ECLs on investments in debt securities			     (51,540)

		  Reclassifying decrease in the fair value of UTC Calypso Macro  

		  Index Fund										                      (238,683)

		  Restated undivided earnings – IFRS 9					                       18,001,372

33	R elated Party Transactions

		  Parties are considered to be related if one party has the ability to control the other party  
		  or exercise significant influence over the other party in making financial decisions.

		  Transactions entered into with related parties in the normal course of business were  
		  carried out on commercial terms and conditions at market rates.

		  The significant related party balances at year end and the related income and expenses  
		  for the year are as follows:

					            						           2018		    2017
											                 TT$		      TT$

		  Statement Of Financial Position

		  Members’ loans						                1,985,184	           2,698,000

		  Members’ shares						                3,267,900	            3,836,150

		  Members’ deposits							         425,467		    526,234
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	 				           					     	      2018		        2017
											                  TT$		          TT$ 

33	R elated Party Transactions (Continued)

		  Statement Of Comprehensive Income
		  Interest on members’ loans					       205,129		    290,589

		  Interest on members’ deposits					          5,466		        5,229

		  Directors and Committees’ expenses				      597,109		    620,201

		  Key management compensation					      630,980		    643,200

		  Statement Of Appropriated Funds And Undivided Earnings

		  Dividends paid							        202,809		    191,504

34	C apital Risk Management 

		  The Society manages its capital to ensure that it will be able to continue as a going  

		  concern while maximizing the return to members, whilst providing value to its members 

		  by offering loans and savings facilities. The Society’s overall strategy remains unchanged 	

		  from previous years. 

		  The capital structure of the Society consists of equity attributable to members which 

		  comprises reserves and undivided earnings. 

35	D ividends Paid And Proposed 

		  The Board of Directors has proposed a dividend of between 4% to 5% (2017 - 6.50%) for 

		  the year ended 31 December 2018. The dividend percentage is subject to approval by the 

		  membership at the Annual General Meeting and has not been included as a liability in  

		  these financial statements in accordance with IAS 10 – Events After The Reporting Period. 

Notes To The Financial Statements
31 December 2018
(Expressed in Trinidad and Tobago Dollars)
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36	C apital Commitments 

		  Significant capital expenditure contracted for at the end of the reporting period but not 

		  recognised as a liability in respect of the Tobago and Arima offices amounted to $5.2  

		  million (2017 - $13.3 million). 

37	C ontingent Liabilities

		  There are no material contingent liabilities impacting the financial statements.

38	E vents After The End Of The Reporting Date

		  Subsequent to 31 December 2018, no events, situations or circumstances have occurred 

		  which might significantly affect the Society´s equity or financial position, which have not  

		  been adequately contemplated or mentioned in these financial statements.
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2018 ACTUAL INCOME AND EXPENDITURE 
And 2019 BUDGET PROJECTIONS
(Expressed in Trinidad and Tobago Dollars)

			            			           2018 BUDGETED 	         2018 ACTUAL   	     2019 BUDGETED 
						                 $	                 %                    $                  %                    $	            %

    Year Ended 31 December 2019

    INCOME
    Interest on Loans					            28,218,915           93.31%	   24,466,182           93.67%               26,472,320           91.79%
    Interest on Investments				             1,564,708             5.17%	     1,781,802             6.82%	   1,765,801             6.12%
    Fair value gain on revaluation of investment property 			      0            0.00%	        180,701             0.69%	                  -                  0%
    Other Income					                  235,122            0.78%	       (537,846)          -2.06%	       267,132             0.93%
    Rental Income					                 222,000            0.73%	        228,875             0.88%	      333,400             1.16%

    TOTAL INCOME					          30,240,746      100.00%	    26,119,714          100.00%             28,838,652       100.00%
						    
    EXPENDITURE 						    
    Advertising & Promotions				                104,300            0.75%	           29,177             0.22%	        89,775             0.72%
    Annual General Meeting				                438,000             3.16%	        298,339             2.29%	     349,340             2.81%
    Audit Fees					                   68,000             0.49%	                    -             0.00%	       65,250             0.53%
    Bank Charges					                   80,479              0.58%	        158,332             1.22%	      150,267             1.21%
    Board & Committee Meetings				                439,905               3.17%	         597,109             4.58%	     600,000	            4.83%
    Co-operative Costs					                            0                 0%	           13,141             0.10%		                  0%
    Contribution - Credit Union Deposit Insurance Fund 		                          0                 0%	                   0                  0%	        90,074 	            0.73%
    CUNA Insurance - LP & LS				             3,100,000          22.34%	     3,040,686           23.33%	  2,668,033	          21.48%
    Depreciation					                 116,606            0.84%	       456,026             3.50%	      517,009	             4.16%
    50th Anniversary celebrations				             1,000,000             7.21%	                                       0%	                  -	                 0%
    Electricity					                    59,029            0.43%	          68,271             0.52%	       85,339	            0.69%
    Sports Day					                  113,328            0.82%	         211,541             1.62%	     115,400	            0.93%
    Insurances					                    88,376            0.64%	          63,666             0.49%	        98,981	            0.80%
    Other expenses					                             0                 0%	             8,071             0.06%	         9,000	            0.07%
    Interest on Members’ Deposits				            1,722,889           12.42%	       660,656              5.07%	       720,115	            5.80%
    Legal & Professional Fees				                  40,000            0.29%	        554,693             4.26%	     360,550	            2.90%
    Interest Expense					                             -                      -	        881,910             6.77%	     844,205             6.80%
    Loan Loss Expense					                    45,910            0.33%	          14,635              0.11%	       46,828	            0.38%
    Member Relations					                 300,000             2.16%	         249,187              1.91%	     306,000	            2.46%
    Amortisation of premium on investment			                            -                 0%	                    -             0.00%	                  -	                 0%
    Provision for Loan Loss				              1,591,465           11.47%	        348,172             2.67%	     700,000	            5.64%
    Rates and Taxes					                   35,000            0.25%	          22,923              0.18%	        35,700	            0.29%
    Rent						                    54,000            0.39%	          49,500             0.38%	       45,000	            0.36%
    Repairs and Maintenance 				                  16,000             0.12%	         461,135             3.54%	        14,400	            0.12%
    Website expenses					                      7,324            0.05%	          20,513              0.16%	          9,155	            0.07%
    Salaries, National Insurance and Employee Benefits		           2,670,848           19.25%	     3,569,399           27.39%	   3,391,567	           27.31%
    Security						                  325,848            2.35%	        328,529             2.52%	      342,140	            2.75%
    Stationery, Printing and Office				                454,375            3.28%	        374,346             2.87%	      477,094	            3.84%
    Telephone					                 254,520            1.83%	        146,272             1.12%	      129,716	            1.04%
    Training 						                  747,200            5.39%	         179,718             1.38%	     160,000	            1.29%
    Fund expenses					                             0                 0%	                   0                  0%	                  -	                  0%
    Loss on Disposal of Fixed Asset			                           0                 0%	                    -                  0%	                  -	                  0%
    Impairment of equity securities				                           0                 0%	                   0                  0%	                  -	                  0%
    Premium on acquisition of investment			                           0                 0%	                   0                  0%	                  -	                  0%
    Flood Relief Grant								               225,000              1.73%	                  -	                      -

    TOTAL EXPENDITURE 				            13,873,401        100.00%	   13,030,947        100.00%               12,420,939	       100.00%
						    
    SURPLUS before APPROPRIATIONS			        16,367,344		   13,088,767	                 16,417,714 
						    
    Head Office upgrades										                           -	
    IT upgrades								                 36,650		   100,000.00
    Tobago office 					             13,519,000 		    10,616,996 		   3,610,503.40 

    Arima Office - outfitting							          2,500,000 		    1,200,000.00 
    Head Office painting										           30,000.00 

    South Building Renovation										           700,000.00 
    Office Furniture and Equipment						               96,012		   96,000.00 
    Motor Vehicle								                           -		    160,000.00 

    Total Capital expenditure**				            13,519,000		    13,249,658		   5,896,503 

    Note ** These are not recurring expenses
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